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Section 1 — Registrant's Business and Operations
Iltem 1.01 Entry into a Material Definitive Agreement

On March 15, 2007, the registrant General Communication, Inc. and its affiliates (collectively
“GCI") and Alaska Communications Systems Group, Inc. and its affiliates (collectively “ACS”")
entered into an agreement (the "Settlement Agreement") to settle issues related to the FCC's
December 28, 2006 decision on ACS’ Anchorage Forbearance Petition and other matters. The
initial term of the Settlement Agreement is five years.

Under the Settlement Agreement, ACS and GCI will enter into a Global Interconnection
Agreement (subject to the review and approval of the Regulatory Commission of Alaska) that will
cover all ACS study areas, including ACS’ Sitka-Bush and Glacier State study areas, which are
not currently covered by an ACS-GCI interconnection agreement.

The Settlement Agreement also provides that ACS will continue to provide GCI with access to
unbundled network element-loops ("UNE-Ls") in the Anchorage, Fairbanks, and Juneau study
areas at a rate of $23.00 per DS-0 loop per month. The per-loop price is subject to an upward or
downward adjustment depending on the aggregate number of UNE and wholesale lines GCl is
purchasing from ACS in all of ACS’ study areas.
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